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for the purchase of livestock, principally foundation or breeding stock; for installation or
repair of farm electrical systems; for repair, alteration or construction of farm buildings,
including the home; and for fencing, drainage and other development projeets. Credit
is provided on security and terms suited to the individual borrower.

The chartered banks are the lending agency under the Act. The legislation, originally
operative for three years 1945-47, has been extended from time to time for three-year
periods. The Federal Government guarantees each bank against loss up to 10 p.c. of
the total loans made by it during the period. This guarantee does not apply to any loan
made after the aggregate of all loans made by all banks in a given period reaches an amount
fixed by statute. In 1956 the Act was extended for a further three-year period commencing
Apr. 1, 1956, and ending on Mar. 31, 1959. The aggregate of loans for this period, affected
by the guarantee, is set at $300,000,000. By Dec. 31, 1956, only 727 claims amounting
to $425,402 had been paid under the guarantee since inception of the Act.

Loans may be obtained for terms up to ten years with interest not to exceed 5 p.c.
The maximum amount to be advanced to a borrower at any one time was increased to
$5,000 by the legislation of 1956. The borrower must provide from 10 p.c. to 40 p.c. of
the cost of his project or purchase, depending on the loan category to which it belongs.

By Dec. 31, 1956, $523,852,496 or 80.2 p.c. had been repaid of the total loans made.
The position as of Dee. 31, 1956, was as follows:—
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1.—Loans Approved and Disbursed under the Canadian Farm Loan Act, Years
Ended Mar. 31, 1948-57

Nore.—Figures for previous years are given in the corresponding table of former Year Books beginning with
the 1940 edition.
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